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The June 20, 2011, issue of Bloomberg Businessweek featured a compelling article
highlighting the unexpected intersection of synthetic marijuana, the spray tanning
industry,  and  a  moment  of  market  irrationality  –  a  true  “turkeys  moment”  as
described  by  the  publication.  This  article  delves  into  the  story,  exploring  the
underlying factors that contributed to the rapid rise and equally dramatic fall of
synthetic cannabinoids, the role of spray tanning salons in their distribution, and the
broader implications for understanding market bubbles and regulatory challenges.
We will  unpack the  key  elements  of  this  fascinating  case  study,  examining the
synthetic  cannabinoid  market,  spray  tanning  salon  business  models,  the
concept of market irrationality, and the resulting regulatory response.

The Rise of Synthetic Cannabinoids: A Brief History
The article in Bloomberg Businessweek highlighted the explosive growth of synthetic
cannabinoids, often marketed under misleading labels like "fake pot" or "legal high."
These chemically engineered substances aimed to mimic the effects of marijuana
without triggering the same legal consequences. This fueled a rapid expansion of the
market, attracting both consumers seeking an alternative to illegal cannabis and
entrepreneurs eager to capitalize on a seemingly unregulated niche. The absence of
robust regulations created a fertile ground for rapid expansion, attracting investors
and  businesses  to  this  seemingly  lucrative  market.  This  period,  before  the
consequences  of  unchecked  growth  were  fully  understood,  showcases  a  classic
example of market exuberance. The initial success created a self-perpetuating cycle;
the greater the demand, the more suppliers entered the market, further pushing
down prices and encouraging wider distribution. This also highlights the inherent
risks in markets operating outside of strict regulatory frameworks.

Spray Tanning Salons: An Unexpected Distribution
Channel
One of the more intriguing aspects of the Bloomberg Businessweek article was the
role of  spray tanning salons in the distribution of  synthetic cannabinoids.  These
seemingly unrelated businesses provided a convenient and often discreet channel for
selling  the  substances.  The  relatively  low overhead  costs  associated  with  spray
tanning businesses,  coupled with existing customer bases,  made them attractive
distribution  points  for  synthetic  cannabinoids.  This  illustrates  how  seemingly
disparate  industries  can  become  entwined  in  unexpected  ways.  The  “fake  pot”
products  were  often  subtly  marketed  alongside  traditional  tanning  services,
capitalizing on the existing customer base and potentially  exploiting the lack of
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awareness regarding the dangers of synthetic cannabinoids. This also highlights the
importance  of  due  diligence  and  regulatory  oversight  across  various  seemingly
unrelated industries.

The Turkeys Moment: Market Irrationality and the
Inevitable Crash
The Bloomberg Businessweek article characterized the synthetic cannabinoid market
as experiencing a "turkeys moment," a term borrowed from the economic concept of
market irrationality. This refers to a situation where participants are driven by short-
term  gains,  ignoring  long-term  risks.  The  rapid  growth  of  the  market  was
unsustainable.  As regulatory bodies began to crack down, coupled with growing
awareness of the health risks associated with synthetic cannabinoids, the market
quickly  imploded.  This  moment  perfectly  illustrates  the  unpredictable  nature  of
markets driven by speculation and a lack of comprehensive understanding of the
long-term consequences.  It's  a  cautionary  tale  of  what  can  happen  when rapid
growth outpaces sensible regulatory frameworks and public understanding. The fall
was  swift  and dramatic,  leaving  many businesses  and investors  with  significant
losses.

Regulatory  Response  and  the  Importance  of
Oversight
The unraveling of the synthetic cannabinoid market highlighted the crucial need for
effective regulation in emerging industries. The swift regulatory response, once the
dangers and widespread misuse of these products became apparent, demonstrated
the importance of proactive oversight to prevent similar situations in the future. The
lack of  early  regulation created an environment  where unscrupulous  businesses
could thrive, causing significant harm to consumers. This underscores the need for a
balance between fostering innovation and protecting public health and safety. A more
comprehensive regulatory framework,  with proactive risk assessment and robust
enforcement mechanisms, could potentially mitigate such occurrences in the future.
The experience serves as a valuable case study for policymakers wrestling with the
challenges of regulating rapidly evolving markets.

Conclusion:  Lessons  from  the  Bloomberg
Businessweek  Report
The  Bloomberg  Businessweek  article  on  the  synthetic  cannabinoid  market,  its
unexpected connection to the spray tanning industry, and its subsequent collapse
serves as a compelling case study in market dynamics, regulatory challenges, and the
importance of balanced oversight. The "turkeys moment" perfectly encapsulates the
unpredictable nature of speculative markets, while the role of spray tanning salons
highlights  the unexpected ways in  which industries  can intertwine.  The episode
underscored the dangers  of  unregulated markets  and the crucial  role  of  robust
regulatory frameworks in protecting public health and safety. By learning from past
mistakes, we can better prepare for the challenges presented by emerging markets
and technologies.

FAQ:
Q1: What exactly is a "turkeys moment" in the context of the Bloomberg
Businessweek article?

A1: A "turkeys moment" refers to a situation where market participants, like turkeys,
become complacent due to a prolonged period of seemingly unending growth and
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prosperity, oblivious to the inherent risks and potential for a sudden, catastrophic
reversal.  They  become  so  focused  on  the  immediate  benefits  that  they  fail  to
anticipate  the  eventual  downturn,  often  fueled  by  a  lack  of  regulation  or  a
fundamental misunderstanding of the underlying market dynamics.  The synthetic
cannabinoid market's rapid rise and fall is a perfect example.

Q2: Why were spray tanning salons involved in the distribution of synthetic
cannabinoids?

A2: Spray tanning salons provided a relatively discreet and convenient distribution
channel. They already had an established customer base and low overhead costs. The
"fake  pot"  products  were  often  subtly  marketed  alongside  tanning  services,
capitalizing  on  existing  customer  traffic  and  potentially  exploiting  a  lack  of
awareness about the risks associated with synthetic cannabinoids.

Q3: What were the long-term consequences of the synthetic cannabinoid
market's collapse?

A3: The collapse resulted in significant financial losses for businesses and investors.
It also raised concerns about the potential health risks associated with synthetic
cannabinoids  and highlighted  the  need for  stricter  regulation  of  such  products.
Furthermore, it served as a cautionary tale regarding the dangers of unregulated
markets and the importance of proactive risk assessment.

Q4:  What  regulatory  changes  were  implemented  following  the  synthetic
cannabinoid market collapse?

A4: The specific regulatory responses varied by jurisdiction, but generally, there was
a significant increase in efforts to classify and control synthetic cannabinoids, making
their production, distribution, and sale illegal. Enhanced monitoring and enforcement
mechanisms were also put in place to deter future attempts to exploit regulatory
loopholes.

Q5: How does this story relate to other market bubbles?

A5: The synthetic cannabinoid market’s boom and bust parallels many other market
bubbles, such as the dot-com bubble or the housing market crash. All involve a period
of rapid growth fueled by speculation and a lack of understanding of underlying
risks,  followed  by  a  sharp  correction  when  reality  sets  in.  Key  factors  include
unregulated growth, lack of public awareness, and eventual regulatory intervention.

Q6: What lessons can businesses learn from this event?

A6: Businesses should prioritize responsible growth and avoid chasing short-term
gains at the expense of long-term sustainability. Thorough due diligence, a clear
understanding of regulatory environments, and a commitment to ethical practices
are crucial. Ignoring emerging risks can lead to devastating consequences.

Q7: What are the ethical implications of marketing "legal highs"?

A7: The marketing of "legal highs" presents significant ethical concerns. The term
itself  is  deceptive,  suggesting  safety  and  legality  where  neither  might  be  true.
Marketing often targets vulnerable populations, and the products can have serious
health consequences, often without clear labeling or safety information. This raises
ethical questions about corporate responsibility and the need for transparent and
accurate marketing practices.

Q8: How can we prevent similar situations from happening in the future?

A8: Preventing similar situations requires a multi-pronged approach. This includes
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proactive regulatory frameworks that anticipate the emergence of new substances,
robust enforcement mechanisms, public education campaigns to raise awareness of
potential risks, and international cooperation to prevent the unregulated movement
of such products across borders.

Bloomberg Businessweek June 20, 2011: Fake Pot, Real Profits: A Turkey's Moment
in the Spray Tanning Sun

The title of Bloomberg Businessweek's June 20, 2011, issue – "Fake Pot, Real Profits:
A Turkey's Moment in the Spray Tanning Sun" – initially appears unusual. However,
it  encapsulates  a  fascinating  intersection  of  seemingly  disparate  trends:  the
burgeoning artificial  marijuana market,  the unexpected profitability  of  seemingly
niche industries, and the curious popularity of spray tanning. This article will delve
into each element, exploring the socio-economic forces at play and illustrating how a
seemingly fleeting moment in the spotlight can reveal deeper insights into market
dynamics and consumer behavior.

The "fake pot,"  or  synthetic  cannabinoids,  sector,  was  experiencing a  period of
explosive growth in 2011. These chemically engineered substances,  marketed as
"legal  highs,"  aimed to  copy the effects  of  marijuana while  circumventing legal
restrictions.  The allure was simple:  a high without the legal  consequences.  This
created  a  lucrative  black  market,  with  manufacturers  and  distributors  profiting
handsomely  from  this  appetite.  The  Businessweek  article  likely  highlighted  the
monetary  success  of  these  operations,  revealing  the  ample  profits  being  made
despite the inherently risky nature of the undertaking. The article would have likely
profiled key players,  examined market  trends,  and possibly  cautioned about  the
potential dangers of this emerging industry.

The phrase "a turkey's moment in the sun" suggests an unexpected period of success
for a seemingly obscure player. This analogy, as applied to spray tanning in 2011,
speaks volumes about the changeability of market trends. While spray tanning had
existed for some time, its prevalence was likely experiencing a peak in 2011. Several
factors might have added to this surge in popularity: changing beauty standards,
increased  media  visibility,  and  the  readiness  of  spray  tanning  services.  The
Businessweek  piece  might  have  explored  the  business  aspects  of  this  trend,
examining  profit  margins,  marketing  strategies,  and  the  competition  within  the
industry. It could have featured interviews with entrepreneurs who had capitalized
on this fleeting moment of achievement.

The connection between "fake pot"  and spray tanning within the context  of  the
Businessweek article is likely one of contrast. It highlights the different methods to
market triumph, one driven by the exploitation of a legal loophole, the other by riding
the wave of a transient consumer trend. Both, however, demonstrate the ability to
generate substantial profits even if the underlying goods or services are viewed with
distrust or condemnation by some segments of society.

The  article  likely  served  as  a  illustration  in  market  dynamics,  highlighting  the
sophistication of predicting consumer behavior and the often unpredictable nature of
profitability. It served as a reminder that financial success doesn't always align with
ethical  considerations  or  long-term sustainability.  Moreover,  the  juxtaposition  of
these two vastly different industries serves as a powerful commentary on the nature
of capitalism: the relentless pursuit of profit often ignores the ethical consequences
and potentially risky side effects.

In conclusion, Bloomberg Businessweek's June 20, 2011, issue, with its provocative
headline, offered a compelling snapshot of the economic landscape. It illustrated how
seemingly disparate industries, like the synthetic cannabinoid market and the spray
tanning  industry,  can  both  achieve  significant  profitability,  despite  their  vastly
different natures. The article likely served as a cautionary tale, a study in market
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volatility,  and  a  reminder  of  the  complex  interplay  between  consumer  demand,
ethical considerations, and the relentless pursuit of profit.

Frequently Asked Questions (FAQs):

1. What were the main controversies surrounding the "fake pot" market in
2011? The main controversies centered on the health risks associated with synthetic
cannabinoids,  the lack of  regulation and oversight,  and the deceptive marketing
practices employed by producers.

2. Was the spray tanning boom of 2011 sustainable? While the spray tanning
industry continues to exist, the intense boom period of 2011 was likely unsustainable.
Trends in beauty and consumer preferences change, leading to fluctuations in market
demand.

3. What lessons can businesses learn from these two case studies? Businesses
can learn about the importance of understanding market trends, managing risk, and
considering  the  ethical  implications  of  their  actions.  Profitability  isn't  always  a
guarantee of success, and long-term sustainability should be a primary goal.

4.  How  did  the  Bloomberg  Businessweek  article  contribute  to  public
discourse? By highlighting both the successes and dangers of these industries, the
article likely spurred public debate on regulation, consumer safety, and the ethical
implications of profit-driven ventures.
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